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GRACE ORCHARD SCHOOL

STATEMENT BY THE MANAGEMENT COMMITTEE
For the financial year 31 March 2011

In the opinion of the School Management Committee:

a) the accompanying statement of comprehensive income, statement of financial position,
statement of changes in funds and statement of cash flows as set out on pages 5 to 14, are
properly drawn up so as to present fairly the state of affairs of the School as at 31 March
2011 and results, changes in funds and cash flows of the School for the financial year ended
on that date,

b) the receipt, expenditure and investment monies, and the acquisition and disposal of assets
by the School have been carried out in accordance with the Rules and Regulations issued
by the Ministry of Education,

c) the donations and other receipts of the School were used for approved projects and the
purposes intended.

Singapore: 1 July 2011




Ng, Vun & Co

Certified Public Accountants

GRACE ORCHARD SCHOOL

INDEPENDENT AUDITORS’ REPORT
To the Members of GRACE ORCHARD SCHOOL

We have audited the accompanying financial statements of GRACE ORCHARD SCHOOL
comprising the statement of comprehensive income, the statement of financial position, statement
of changes in funds and statement of cash flows for the financial year ended 31 March 2011. These
financial statements are the responsibility of management of the school. Our responsibility is to
express an opinion on the financial statements based on our audit.

We conducted our audit in accordance with Singapore Standards on Auditing. Those Standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management as well as
evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion,

a) the financial statements are properly drawn up in accordance with Singapore Financial
Reporting Standards and so as to give a true and fair view of the state of affairs of the
school as at 31 March 2011 and results, changes in funds and cash flows of the school for
the financial year ended on that date; and

b) the accounting and other records have been properly kept in accordance with the Rules and
Regulations issued by the Ministry of Education, and National Council of Social Services.

During the course of our audit nothing has come to our attention that caused us to believe that
during the financial year:

(i) the receipt, expenditure and investment of monies; and
(ii) the acquisition and disposal of assets by the school;

have not been carried out in accordance with the Rules and Regulations issued by the Ministry of
Education; nor that

(iii)  the donations and other receipts of the school were not used for approved projects and the
purposes intended.

f\Ja\ \}wvl + C’""P“""’T
NG;/VUN & COMPANY |
Certified Public Accountants

Singapore: 1 July 2011




GRACE ORCHARD SCHOOL

STATEMENT OF COMPREHENSIVE INCOME
For the financial year ended 31 March 2011

Note 2011 2010
S$ S$
INCOME
MOE - Operating grant 4,240,577 3,818,526
- Salaries MOE teachers 148,585 134,829
- Edusave grant 18,400 26,030
- Capital grant 6 74,523 89,663
NCSS grant 931,896 1,285,959
School fees 156,454 160,554
Designated donations 107,050 121,816
Interest income 10,467 9,424
Miscellaneous income 21,389 17,433
5,709,341 5,664,234
Less: EXPENSES
Salaries and allowances
- MOE teaching staff 148,585 134,829
- Other teaching staff 3,492,801 2,636,407
- Professional staff 400,160 149,179
- Supporting staff 502,874 421,156
Advertisement & community relations 9,724 -
Auditors’ remuneration 6,000 5,600
Bank charges 1,141 772
CCA Expenses 102,073 48,427
Depreciation 3 94,340 90,234
Enrichment programs 11,444 170,618
Food and refreshments - 2,084
General and relocation expenses 405 6,791
Insurance 16,792 17,462
Loss in disposal of fixed assets 427 1,627
Medical and dental expenses 21,856 19,358
Postage and courier 406 978
Professional fees and services 111,311 140,456
Printing and stationery 29,068 28,073
Repair and maintenance 75,008 64,667
School functions 28,772 17,723
Staff training 86,684 47,201
Staff welfare 23,885 30,765
Student support & subsidies 93,893 97,445
Teaching resources 334,198 218,249
Telecommunications 8,560 6,240
Transportation 2,502 4,001
Utilities 89,907 79,408
5,692,816 4,439,750
SURPLUS TRANSFERRED TO ACCUMULATED FUND 16,525 1,224,484

The accompanying notes form an integral part of these financial statements




GRACE ORCHARD SCHOOL

STATEMENT OF FINANCIAL POSITION

As at 31 March 2011
Note 2011 2010
S$ S$
ASSETS
PROPERTY, PLANT AND EQUIPMENT 3 10,838,473 10,991,876
CURRENT ASSETS
Grants receivable - 26,592
Accounts receivable 2,479 1,965
Deposits 113,845 113,845
Prepayment, interest & other receivables 31,927 37,041
Cash at bank 1,349,586 2,387,960
Cash on hand 310 317
Fixed deposits 2,970,289 1,960,757
TOTAL CURRENT ASSETS 4,468,436 4,528,477
TOTAL ASSETS 15,306,909 15,520,353
FUNDS AND LIABILITIES
FUNDS
Accumulated fund 4 4,140,164 4,123,639
Building fund 5 10,584,624 10,877,795
TOTAL FUNDS 14,724,788 15,001,434
DEFERRED CAPITAL GRANT 6 215,823 290,346
CURRENT LIABILITIES
Other payables 7 84,283 64,513
Accrued expenses 282,015 164,060
TOTAL CURRENT LIABILITIES 366,298 228,573
TOTAL FUNDS AND LIABILITIES 15,306,909 15,520,353

The accompanying notes form an integral part of these financial statements




GRACE ORCHARD SCHOOL

STATEMENT OF CHANGES IN FUNDS
For the financial year ended 31 March 2011

Accumulated Building
fund fund Total
S$ S$ S$
Balance at 31/03/2009 2,899,155 10,813,567 13,712,722
Surplus for the year 1,224,484 443,335 1,667,819
Depreciation - (379,107) (379,107)
Balance at 31/03/2010 4,123,639 10,877,795 15,001,434
Surplus for the year 16,525 92,397 108,922
Depreciation - (385,568) (385,568)
Balance as at 31/03/2011 4,140,164 10,584,624 14,724,788

The accompanying notes form an integral part of these financial statements




GRACE ORCHARD SCHOOL

STATEMENT OF CASH FLOWS
For the financial year ended 31 March 2011

CASH FLOWS FROM OPERATING ACTIVITIES
Surplus for the year

Adjustments for:
Amortisation of capital grant
Depreciation
Interest income
Loss/(gain) on disposal of assets

Operating surplus before working capital changes

Changes in working capital:
Grant receivable
Accounts receivable
Deposits
Prepayments & other receivables
Other payables
Accrued expenses

Net cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Building of school & purchase of assets
Interest income
Disposal of assets

Net cash utilized in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Net contributions & grants for building fund
Capital grant
Repayment of short term loans

Net cash generated from financing activities
Net change in cash & cash equivalents

Cash & cash equivalents at beginning of year
Cash & cash equivalents at end of year

Note 011 2010
S$ S$
16,525 1,224,484
(74,523) (89,663)
94,340 90,234
(10,467) (9,424)
427 (7,112)
26,302 1,208,519
26,592 (17,370)
(514) 26,963
- 67,500
5,114 (2,650)
19,770 (45,718)
117,955 25,203
195,219 1,262,447
(327,469) (567,104)
10,467 9,424
537 13,020
(316,465) (544,660)
(1,398) 443,335
93,795 333,890
- (237,872)
92,397 539,353
(28,849) 1,257,140
4,349,034 3,091,894
4,320,185 4,349,034

The accompanying notes form an integral part of these financial statements




GRACE ORCHARD SCHOOL

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2011

These notes form an integral part of and should be read in conjunction with the accompanying
financial statements.

2.1

2.2

GENERAL

Grace Orchard School is registered with the Ministry of Education and affiliated to the
Presbyterian Community Services, a voluntary welfare organisation registered under the
Societies Act (Cap. 311).

The principal activity of the School is to provide appropriate and holistic education to
pupils with moderate learning difficulties.

The school is located at 6A Jurong West St. 52, Singapore 649297.

SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation

The financial statements have been prepared in accordance with Singapore Financial
Reporting Standards (FRS). The financial statements, expressed in Singapore dollars, are
prepared in accordance with the historical cost convention, except as disclosed in the
accounting policies below.

The preparation of financial statements in conformity with FRS requires management to
exercise its judgement in the process of applying the company’s accounting policies. It
also requires the use of accounting estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenue and expenses during
the financial year. Although these estimates are based on management’s best knowledge of
current event and actions, actual results may ultimately differ from these estimates.

The adoption of new or revised FRS during the year did not result in substantial changes to
the company’s financial statements.

FRS and INT FRS not yet effective

Certain new FRS and INT FRS have been issued as of the balance sheet date but are not yet
effective. The company has assessed those standards and interpretations issued. The initial
application of these standards and interpretations are not expected to have material impact
on the company’s financial statements.




GRACE ORCHARD SCHOOL

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2011

2.

2.3

SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

Property, plant and equipment

(2)

Measurement
(i) Property, plant & equipment

Property, plant & equipment are initially recognised at cost and subsequently
carried at cost less accumulated depreciation and accumulated impairment
loss.

(ii) Cost of equipment

The cost of an item of property, plant & equipment initially recognised
includes its purchase price and any cost that is directly attributable to bringing
the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.

(b) Depreciation

©)

Property, plant and equipment are stated at cost less accumulated depreciation.
Depreciation is calculated on the straight-line method to write off the cost of the plant
and equipment over estimated useful lives. The estimated useful lives have been
taken as follows:

Furniture and fittings 5 years
Equipment 5 years
Renovation 5 years
Motor vehicles 5 years
School building 30 years

Fully depreciated assets are retained in the financial statements until they are no
longer in use. Depreciation of the school building is being charged to the Building
Fund.

Disposal

On disposal of an item of plant and equipment, the difference between the disposal
proceeds and its carrying amount is recognised in the income statement.




GRACE ORCHARD SCHOOL

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2011
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2.6

2.7

2.8

SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

Capital grants

Capital grants received for the acquisition of furniture, fittings and equipment are deferred
and amortised over the useful lives of the acquired assets. The amortised amount is
recorded in the income and expenditure statement.

Income recognition

Donations and funds raised are recognised on a cash basis.

All other income are recognised on an accrual basis.

Building fund

Grants, contributions, depreciation and expenses relating to the school building are
recorded on an accrual basis in the Building Fund account.

Related party

An entity or individual is considered a related party of the School for the purposes of the
financial statements if:

i) it possesses the ability (directly or indirectly) to control or exercise significant
influence over the operating and financial decisions of the School or vice versa: or

ii) it is subject to common control or common significant influence.

Impairment of assets

Plant and equipment are reviewed for impairment whenever there is any indication that these
assets may be impaired. If any such indication exists, the recoverable amount (i.e. the higher
of the fair value less cost to sell and value in use) of the asset is estimated to determine the
amount of impairment loss.




GRACE ORCHARD SCHOOL

NOTES TO THE FINANCIAL STATEMENTS

For the financial year ended 31 March 2011

3 PLANT, PROPERTY AND EQUIPMENT
School Furniture Motor
building Renovation &fittings Equipment yvehicle Total
S$ S$ S$ S$ S$ S$
Cost
Balance at 01.04.2009 10,760,024 24,907 98,306 425,699 60,602 11,369,538
Additions 459,886 44,680 5,862 56,676 - 567,104
Disposals - - - (22,013) (30,301) (52,314)
Balance at 31.03.2010 11,219,910 69,587 104,168 460,362 30,301 11,884,328
Additions 148,770 45,472 2,591 130,636 - 327,469
Disposals 5 - (1,344 (5775) - (7,119)
Balance at 31.03.2011 11,368,680 115,059 105,415 585,223 30,301 12,204,678
Accumulated depreciation
Balance at 01.04.2009 119,556 925 66,947 233,609 48,480 469,517
Charge for the year 379,107 8,461 8,352 63,319 10,102 469,341
Disposals - - - (18,125) (28,281) (46,406)
Balance at 31.03.2010 498,663 9,386 75,299 278,803 30,301 892,452
Charge for the year 385,568 17,834 8,913 67,593 - 479,908
Disposals - - (1,344) (4,811) - (6,155)
Balance at 31.03.2011 884,231 27,220 82,868 341,585 30,301 1,366,205
Net carrying amount
As at 31.03.2011 10,848,449 87,839 22,547 243,638 - 10,838,473
As at 31.03.2010 10,721,247 60,201 28,869 181,559 - 10,991,876
2011 2010
S$ S$

Depreciation charge in:-

Income and expenditure statement 94,340 90,234

Building fund (Note 5) 385,568 379,107

479,908 469,341
4. ACCUMULATED FUND
2011 2010
S$ S$

Balance at 1 Apr
Surplus for the year
Balance at 31 Mar

4,123,639 2,899,155
16,525 1,224,484

4,140,164 4,123,639
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GRACE ORCHARD SCHOOL

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2011

5. BUILDING FUND
2011 2010
S$ S$
Balance at 1 Apr 10,877,795 10,813,567
Funds (to)/from related parties (1,398) 59,592
MOE grants 98,795 384,065
Expenses incurred - (322)
Depreciation of School building (Note 3) (385,568) (379,107)
Balance at 31 Mar 10,584,624 10,877,795
6. DEFERRED CAPITAL GRANT
2011 2010
S$ S$
Balance at 1 Apr 290,346 46,119
Grant received - 333,890
Grant amortised (74,523) (89,663)
Balance at 31 Mar 215,823 290,346
7. OTHER PAYABLES
2011 2010
S$ S$
Sundry payables & receipts in advance 64,057 49,842
Unutilised program grants 20,226 14,671

84,283 64,513







